Tort Reform in West Virginia
Tort law is an orderly process of resolving disputes and discouraging objectionable behavior. It
is a vehicle to provide relief to injured parties and a crucial part of our civil justice system.
However, when misused, it has serious consequences not only to individuals, but society as a
whole.
Unfortunately, an overly aggressive tort system can have an undesirable effect. Frivolous tort
cases or those that result in excessive damages and rewards can have negative consequences on
the economy. These excessive tort costs are destructive to American businesses and harmful to
consumers, wiping out billions of dollars of economic activity on an annual basis. Tort reform is
essential for creating a safer and more productive environment where economic activity can
flourish.
Through tort reform, states like West Virginia can reap the benefits of a more efficient judicial
system while growing the economy.
Were West Virginia to enact reforms examined in this report, the resulting savings to the
residents and businesses of the state would be $579,658,000.
This means that the residents are in effect paying a “Tort Tax” of $323 per person.
If savings from reforming the tort system could be realized, they would flow through the state’s
economy, supporting 6,353 additional jobs and $978.85 million in increased economic activity.
The state government, already cash strapped, would benefit from increased tax revenues to fill
its coffers.
Impact of Reducing Tort Costs in West Virginia
Jobs
Wages
Economic Output

Direct
3,883
$176,008,661
$606,505,794

Supplier & Induced
1,279
67,401,962
205,927,956

Tax Revenues

Total
6,353
$296,127,133
$978,848,216
$66,813,600

Industries Are Harmed by the Lack of Tort Reform
Industries across West Virginia are impacted by excessive tort costs. The burdens associated
with these costs lead to the decline of investments in businesses. And instead, a majority of
these resources are spent towards time and money for litigation. Thus, enacting tort reform
would lead to a variety of benefits including higher productivity rates and innovation for all
jobs.
How Industries Are Impacted by Excessive Tort Costs in West Virginia
Industry
Construction
Manufacturing
Wholesaling
Retailing
Transportation and Communication
Finance, Insurance and Real Estate
Business and Personal Services
Travel and Entertainment
Other
Total

John Dunham & Associates: 2021

Jobs
(605)
(192)
(42)
(121)
(315)
(513)
(2,168)
(2,267)
(131)
(6,353)

Wages
$(42,063,628)
$(13,199,774)
$(3,228,183)
$(4,076,912)
$(23,686,875)
$(21,677,301)
$(135,318,874)
$(50,233,002)
$(2,642,584)
$(296,127,133)

Output
$(109,643,114)
$(90,182,807)
$(11,984,396)
$(10,244,915)
$(114,780,067)
$(147,898,235)
$(281,668,261)
$(195,826,585)
$(16,619,835)
$(978,848,216)

